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Gowra Srinivas

India’s upgraded sovereign rating is a reflection of the wide-ranging 
programs of economic and institutional reforms especially Demonetization, 
Goods and Services Tax (GST), introduction of Insolvency and Bankruptcy 
Code (IBC) and the announcement of re-capitalization package for the 

banks.  The slowdown in the economy appears to have bottomed out and going 
forward the pace of recovery will depend on initiatives the government takes to 
boost growth momentum, especially private investment. The Government has 
been constantly reviewing the Good and Services Tax post implementation to 
ensure a smooth transition, apart from reducing the rates. We are confident that 
it would further improve the business climate, productivity, stimulating foreign 
and domestic investment, fostering strong and sustainable growth.

FTAPCCI welcomes the establishment of the National Anti-profiteering Authority (NAA) under the Goods and 
Service Tax (GST) to ensure that benefit of the reduction in rates under the uniform tax regime reaches the 
consumers. NAA would be empowered under GST law to ensure that companies do not pocket gains of input 
tax credits or lower rates.  I am sure the industry is passing on the benefits derived from the proposed Goods and 
Services Tax (GST) to consumers in the form of reduced prices. 

Another important initiative of the Government is bringing Insolvency and Bankruptcy Code (IBC) to plug 
potential loopholes in the new corporate turnaround regime and to ensure rescued companies remain in reliable 
hands. The Code makes a clear distinction between insolvency and bankruptcy — the former is a short-term 
inability to meet liabilities during the normal course of business, while the latter is a longer term view on the 
business.  As all businesses cannot succeed, it is perfectly normal for some businesses to fail, making it important 
to emphasize on corrective action.

The Global Entrepreneurship Summit (GES) was a significant event happened in Hyderabad for the first time 
in South Asia which will pave the way to increase economic opportunities and inclusive growth between India 
and the US.  The theme was Women First, Prosperity for All, focusing on supporting women entrepreneurs 
and fostering economic growth globally.  GES highlighted India’s enabling environment for innovation and 
entrepreneurship. Hyderabad, capital of Telangana State and the home to T-Hub, India’s largest startup incubator, 
has a robust startup ecosystem, a presence of major U.S. tech firms, and supportive government policies in place 
to facilitate emerging entrepreneurs. GES participants were truly global, with representation from every region 
of the world. Entrepreneurs represented a diverse range of geographies, industries, business size and scalability.  
The summit has provided a collaborative environment for the exchange of ideas, to broaden networks, and 
to empower entrepreneurs to take their ideas and passion to the next level.  However, there is a need to have 
follow-up to see that the measures set out in the Summit’s Plan of Action are translated into practical actions, so 
as to leverage the advantage of presence of high level dignitaries and large number of entrepreneurs.

The State Governments of Telangana and Andhra Pradesh are playing a pro-active role by showcasing the 
opportunities for businesses, apart from announcing policies for attracting investments.  The Telangana 
government is at advanced stage of finalizing an exclusive retail sector policy aimed at streamlining the business, 
with a view to bring in more retailers to Hyderabad as it is an ideal destination for investments, providing quality 
infrastructure.  The Andhra Pradesh Government is offering very attractive incentives to woo IT park developers 
as well as IT/ITeS companies to the State.

FTAPCCI has planned events on CEOs Role on Building Sustainable Organization, Management Development 
Program on Getting the Best from Your Resources and Conference on Solid Waste Management.  Another big 
ticket event is on Food Processing Industry Conclave 2018 happening during 4-6 January, 2018 at Vijayawada. 
The Summit is intended to promote government initiatives on food processing industry, opportunities in various 
segments of food industry, latest technologies/innovations in food processing and packaging, schemes of 
Central & State Government and to address issues related to Food safety, Standards and marketing strategy for 
food products.  Event is support by Ministry of MSME, Govt. Of India, Govt. of Andhra Pradesh, apart from apex 
organizations like CFTRI, IIMR, NSIC, NABARD, ICRISAT, APEDA, ICMR, SBI, Spices Board, Economic Development 
Board of Andhra Pradesh and others. FTAPCCI has been organizing several events/activities on the latest 
happenings, for updation and enrichment of the knowledge of members.  FTAPCCI provides greater opportunities 
and technical information and professional networking.  I welcome your suggestions on the events/activities 
that we should plan which may help the FTAPCCI members, for their growth and development.  Let us positively 
work together to contribute to a better tomorrow.
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Power News

Telangana DISCOMs shed 
distribution losses by 1.4%
Initiatives taken under Ujjwal 
Discom Assurance Yojana (UDAY) 
to improve the performance of two 
power distribution companies in 
the State have helped them reduce 
the technical and commercial losses 
in supply by 1.4% during the July-
September quarter, of the current 
financial year.

The aggregate technical and 
commercial losses which were at 
14.2% at the end of the first quarter, 
April-June period, have come down 
to 12.79% by the end of the second 
quarter. Although the progress made 
is sizeable, it falls short of the target of 
10.96% fixed by the Ministry of Power 
under the scheme guidelines.

According to a report of the MoP 
on the performance of States’ 
power utilities under UDAY till 
September 30, the two distribution 
companies – Southern Power 
Distribution Company of Telangana 
Ltd. (TSSPDCL) and Northern Power 
Distribution Company of Telangana 
Ltd. (TSNPDCL) have, however, made 
good progress in terms of bridging 
the gap between Average Cost of 
Supply (ACS) and Average Revenue 
Realised (ARR) to Rs. 0.23 per unit as 
against the target of Rs. 0.44 per unit.

The ACS-ARR gap was Rs. 0.75 per unit 
at the end of 2015-16 financial year 
and it was down to Rs. 0.64 per unit 
as on March 31. For the period ending 
September 30, the gap stood only at 
Rs. 0.03 per unit for Southern Discom 
but it still stands high at Rs. 0.44 per 
unit in case of Northern Discom. Till 

June-end, the cost recovery gap was 
Rs. 0.72 per unit for TSSPDCL and Rs. 
0.43 per unit for the NPDCL.

“Reduced debt servicing burden to 
the tune of Rs. 890 crore annually after 
joining UDAY has helped the Discoms 
bring down the average power 
purchase cost”, a senior official of the 
Energy Department said.

“The technical and commercial losses 
in the Northern Discom are high at 
15.04%, although the Southern Discom 
has brought them down considerably 
to 10.79%, which is lesser than the 
target of 10.96% fixed by the MoP”, 
the official said. The worrying factor is 
that the losses in the Northern Discom 
have gone up as they stood at 12.63% 
till June-end, he stated. The Southern 
Discom had losses at 14.97% during 
the same period.

Similarly, the two Discoms have also 
made good progress in the matter of 
reducing the operational losses till the 
end of first half of the current fiscal.

Source: The Hindu, 21/11/2017,

 

India added 2,247 MW solar power 
capacity in Jul-Sep 2017: Report
India added nearly 2,247 MW of solar 
capacity during July-September period, 
registering a 15.40 per cent growth as 
compared to 1,947 MW added in Q2 of 
2017, a recent survey revealed.

According to the survey by Mercom 
Capital, with the addition of 2,247 
MW, the cumulative installed capacity 
between January-Spetember 2017 
stands at 7,149 MW.

“With over 7,149 MW, solar is now the 
leading new energy source in India, 

accounting for 39 per cent of total 
new power capacity additions in the 
first nine months of 2017,” the report 
said.

It further said, in the third quarter, 
large-scale solar projects accounted 
for 1,982 MW and made up 88 per 
cent of installations, while rooftop 
installations totaled 265 MW and 
accounted for the remaining 12 per 
cent.

“Large-scale installations doubled 
year-on-year and rose 15 per cent 
from the second quarter to the 
third quarter,” it said. Mercom said 
the pipeline of utility-scale projects 
currently stands at 11,500 MW with 
another 5,600 MW of tenders awaiting 
auction.

“Even though the Indian solar market 
is on pace for a record-breaking 
year, the momentum has definitely 
slowed,” Mercom Capital Group CEO 
Raj Prabhu said.

He further said there are around 
1000 MW of large-scale solar projects 
that are complete but unable to get 
connected to the grid and these 
factors are likely to lead to a weaker-
than-projected fourth quarter.

The report said that due to a 14 per 
cent increase in Chinese module 
prices, the pending anti-dumping 
case, PPA re-negotiations in some 
states, incomplete infrastructure, 
evacuation issues, port customs duty, 
and a lack of clarity surrounding the 
GST, the sector faced many challenges 
during the third quarter of 2017.

“All of these factors led to an overall 
slowdown in installations and a 
slowdown in tenders and auctions, 
resulting in a reduction in the 
installation forecasts for 2017 and 
2018,” it said.

The report forecasts that total solar 
installations in India will range from 
9,500 MW to 10,000 MW in the full 
calendar year 2017 and around 7,000 
MW in 2018.

“It has become challenging to pin 
down an installation number as so 
many projects that are completed are 
stranded and unable to commission 
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due to evacuation delays. It will 
depend on what can get connected 
to the grid by the end of the year,” 
Mercom India said.

Source: https://ippai.org/powernewsdetails 
india-added-2-247-mw-solar-power-capacity 

in-jul-sep-2017-report

Power companies’ 60,000 Mw 
thermal generation projects in 
trouble
Nearly 60,000 mw of thermal power 
projects in the IPP (independent power 
producers) segment are stressed 
mainly for want of long-term power 
purchase pacts and unavailability of 
domestic gas supplies, says a report.

According to a report by rating 
agency Icra, the overall stressed 
thermal power generation assets 
remain a sizeable 60,000 mw. Of 
this about 26,000 mw are in trouble 
due to absence of long-term PPAs 
(power purchase agreements), about 
12,000 mw are stranded due to non-
availability of domestic gas supply 
and 22,000 mw due to unviable tariff 
in the PPAs and capital cost overrun.

The report said the weak financials of 
state-owned discoms constrain their 
paying capacity, which along with 
subdued demand from the industrial 
segment has affected the demand 
growth. “As a result, the overall 
progress in signing of long-term PPAs 
through competitive bidding by state-
owned discoms remains slow,” it said. 
The agency said that the 26,000-mw 
capacity, which does not have long-
term PPAs, remains exposed to price 
and volume risks in the short-term 
trading market. “About 60 per cent of 
this capacity is operational and the 
balance is under implementation,” 
the report said. Icra further said the 
Supreme Court judgement of April 11 
this year which disallowed tariff relief 
to Adani Power and Coastal Gujarat 
Power of the Tatas and other imported 
coal-based projects due to change in 
regulations in Indonesia has impacted 
a total capacity of 9,000 mw. “Many 
of the recently commissioned and 
under- construction projects with 
competitively bid-based PPAs remain 
exposed to the risk of under-recovery 

of fixed charges due to increase in 
capital costs following execution 
delays, exchange rate volatility, funding 
problems and limited nature of the 
competitively bid-based tariffs,” it said.

The report also noted that gas-based 
generation capacity of about 12,000 
mw in the IPP segment is either 
stranded or under-utilised due to 
non-availability of domestic gas and 
reluctance on the part of the state-run 
discoms to procure power from them, 
using imported regasified liquefied 
natural gas citing higher cost.

Source:  ETEnergyWorld | New Delhi, 24th 
November, 2017

GST on Power and Elimination of 
Cross Subsidies
In a significant widening of the tax 
base of the Goods and Services Tax, the 
Centre and States will discuss including 
electricity and real estate within the 
ambit of the indirect levy. Apart from 
alcohol and petroleum products, these 
are two notable exemptions in GST and 
attract Central and State levies of excise 
duty, service tax and value-added tax as 
States have been keen to protect their 
revenue base.

While the above news is received with 
appreciation Sri P. Vijay Gopal Reddy, 
Co-Chairman of Energy Committee, 
FTAPCCI suggested  “Amending the 
Electricity Act to ‘ Eliminate Cross 
Subsidies within the Tariff as well 
Cross Subsidy Surcharges on Open 
Access sales ‘ simultaneous to bringing 
Electricity under GST. He says:

It is only a matter of time when Power 
Sector will be brought under the 
realm of GST going by several reports 
in media. There are certain pertinent 
issues which need be dealt with in this 
connection:

In so far as the GST being suffered by 
Power Generators, Transmission and 
Distribution Agencies are concerned; 
once Electricity is brought under GST, 
the Tax suffered will be eligible for input 
credit and to that extent Consumers 
may stand benefited by reduction in 
costs. This would normally be a welcome 
move subject to the level at which GST 
will be imposed. In the present context 

of fixing the GST slabs, the principle of 
Revenue Neutrality is being adopted 
by and large.  Since there are no taxes 
on Electricity at present, the fixation 
of GST slab becomes indefinite. 

However the element of Cross 
Subsidy both within the Tariff as well 
the Cross Subsidy Surcharge and the 
Additional Cross Subsidy Surcharge 
levied on Open access sales are ‘ tax- 
like ‘ though strictly not taxes. 

By all means, it  would be appropriate 
to totally eliminate all types of Cross 
Subsidies within the Tariff as well as on 
Open access sales in keeping with the 
spirit of GST being a single Tax to be 
levied subsuming all other taxes and 
as well in keeping with the intentions 
of the Electricity Act originally. The 
Thirteenth Finance Commission has 
already recommended subsuming of 
Electricity Duty under GST once it is 
implemented.

This measure will 
1. Make Electricity more affordable 
to the Indian Manufacturing Sector 
making it more competitive and 
will be a shot in the arm for the 
Government’s ‘ Make in India ‘ 
program.

2. Affordable Electricity will result 
in the much needed Demand Growth 
in the Electricity Sector and thus 
help relieve the financial stress in the 
Sector thereby reducing the burden 
of NPAs.

3. The Electricity Market also will 
come out of the web of entanglements 
in the shape of uncertain and varying 
levels of Cross Subsidy Surcharges 
and thus pave the way for healthy 
Competition as envisaged in the 
Electricity Act to foster efficiency in 
the larger interest of the Consumers. 

4. It would also help achieve One 
Nation - One Price effectively at least 
in open access.

The Level of GST slab may be fixed in 
proportion to the Cross Subsidy being 
levied presently so that Governments 
can fulfill their obligations towards 
the hitherto cross- subsidized sections 
while also maintaining affordable 
Tariffs.
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Economy Watch

Big push for start-ups in Telangana
 - State to launch Rs. 100-cr. fund for 
start-ups at Global Entrepreneurship 
Summit

It is at the prestigious Global 
Entrepreneurship Summit (GES 2017), 
beginning here on November 28, 
Telangana Government has decided 
to launch its fund for start-ups.

The T-fund, with a corpus of Rs. 100 
crore, will be launched at the GES, 
Industries and IT Secretary Jayesh 
Ranjan said, noting that details such 
as the participants in the fund would 
be shared at the launch.

The announcement on the fund is 
expected to cheer start-ups as it has 
been in offing for some time now. 
Besides from the State Government, 
the much-awaited fund is expected to 
have contributions from institutional 
investors and venture capitalists.

Andhra eyes Toyota Prius PHEV, 
electric vehicles for smart city 
Amaravati, inks MoU with Japanese 
au
Automobile manufacturer Toyota 
Kirloskar Motor and the Andhra 
Pradesh government have signed 
a memorandum of understanding 
(MoU) to start a feasibility study 
towards introduction of Prius PHEV 
and small EV Commuter into AP 
government’s smart city project in 
Amaravati. This is the first instance 
where the company has signed 
an MoU for a feasibility study on 
introduction of electric vehicles. 

“We are confident that this will help 
us move one step forward in realising 
our aim to establish a electric vehicle 
ecosystem in the state. The Andhra 

Pradesh government is keen to be the 
hub for the electric vehicle ecosystem 
and is working on bringing an electric 
vehicle-specific policy as well as 
setting up the required charging 
infrastructure,” Nara Lokesh, state 
minister for information technology, 
panchayati raj and rural development, 
said in a statement

Chief Minister N Chandrababu Naidu 
has already asked Energy Efficiency 
Services (EESL) to allocate 5,000 EVs 
that would be procured as part of 
the second tender that will be issued 
shortly. At the outset, 10 units of two 
kinds of vehicles will be given to the 
state government free of cost. Toyota 
has been a pioneer in the electric 
vehicle space with launching of Prius, 
the first mass produced electric car, 20 
years ago.

In 2017, Toyota’s cumulative sales of 
electrified units reached 11 million 
units. Toyota believes that PHEV plug-
in hybrid is the solution considering 
the charging infrastructure currently 
available in the country. “We would 
like to acknowledge the support 
and cooperation extended by the 
government of Andhra Pradesh in 
executing the feasibility study on 
introduction of Toyota’s electrified 
vehicles Prius PHEV and Small EV 
Commuter into the smart city project 
at Amaravati,” Akito Tachibana, MD, 
Toyota Kirloskar Motor, said.

Green tribunal gives nod for 
Amaravati project No alteration to 
flood plain or embankments allowed 

The National Green Tribunal (NGT) 
on Friday gave a green signal for 
the formation of a new capital city 
for Andhra Pradesh at Amaravati. 
Upholding the environmental 
clearance granted in 2015, the NGT 
imposed “additional conditions” on 
the project. A Bench headed by NGT 
Chairperson Swatanter Kumar lay 
down that a comprehensive study on 
the hydro geomorphology of the area 
was required to be carried out in order 
to optimise water conservation.

The green panel also set up a supervisory 
committee and an implementation 

committee in order to oversee the 
project at Amaravati.

Further, “Any alteration of the flood 
plains by the construction of storm 
water drains, retention ponds, and 
related development within the 
capital city, should be done only after 
conducting a study.”

“No alteration of the river or natural 
storm water morphology, flow pattern 
and location by way of straightening 
shall be permitted as such alteration 
may result in increase of soil erosion,” 
added the Bench.

The green panel also observed 
that no alteration to the pre-
existing embankments would be 
permitted. The NGT specified that 
such alterations would be permitted 
subject to detailed studies.

‘Preserve forest lands’

Additionally, the Tribunal observed 
that proper waste segregation 
techniques should be in force in 
the project. “All bulk generators of 
municipal solid waste in the proposed 
constructions, both residential and 
non-residential, must necessarily 
segregate waste at source,” read the 
judgement.

In a bid to maintain the green cover 
of the proposed capital, the Bench 
held: “The capital city has about 251 
acres of forest land, which should 
be preserved as the green lungs of 
the city and not be diverted for non-
forestry uses or even for uses like 
parks or recreational activities.”

http://www.thehindu.com/todays-paper/
green-tribunal-gives-nod-for-amaravati-project/

article20547880.ece
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Facebook to help small businesses 
in the country, train half a million 
Indians by 2020 
Facebook Digital Training and 
Facebook Startup Training Hubs have 
been launched for personalised online 
learning to help small businesses and 
people in India grow by giving them 
the digital skills they need to compete 
in today’s digital economy. 

According to a statement issued by 
Facebook, these online training hubs 
are said to be aiming to train more than 
half a million people in India by 2020. 
They are being rolled out first in India 
and have been developed with local 
organisations, such as Digital Vidya, 
EDII, DharmaLife and StartupIndia, 
to develop the learning curriculum. 
Facebook said that they will provide 
digital skills and training for people in 
need of work, advise entrepreneurs 
how to get started and help existing 
businesses and non-profits get the 
most out of the internet. 

The curriculum is personalised to 
the individual’s needs and available 
in English and Hindi on mobile. It is 
said to include vital skills for digital 
skill seekers and tech entrepreneurs, 
including how to protect your ideas, 
how to hire, how to go about getting 
funding, what regulations and legal 
hurdles you need to consider, how 
to build an online reputation, and 
a whole host of other critical skills 
required to succeed in today’s digital 
world. 

This could mean teaching a small 
business owner how to create an 
online presence; helping a non-profit 
reach new communities and potential 
donors; or it could mean helping a 
tech entrepreneur turn their product 
idea into a startup through practical 
business advice. 

The Facebook Digital Training Hub 

is believed to provide free social and 
content marketing training (not just 
Facebook) for anyone - from students 
to business owners - who is looking to 
develop their digital knowledge and 
skills. The curriculum includes social 
media basics, how to build and create 
an audience, how to create content, 
how to measure online activity, and 
stay ahead of the curve. 

Facebook Startup Training Hub, on the 
other hand, will help developers and 
tech startups build better products 
and businesses. The curriculum covers 
how to build a business plan, how to 
build a product and how to grow a 
business. This includes vital aspects of 
setting up a company - idea protection, 
regulations, business planning, market 
research, hiring, funding, company 
expansion. 

//economictimes.indiatimes.com

Moody’s Upgrade India’s Rating After 
14 Years:
In a major reversal of its rating, 
international rating agency – Moody’s 
Investors Services has upgraded India’s 
sovereign rating for the first time in 14 
years. The agency has upgraded the 
country from ‘Baa3 to Baa2 and tagged 
‘positive’.

Moody’s upgrade will give a big 
political boost to Prime Minister Modi’s 
economy management that is featured 
by numerous ease of doing initiatives 

though overshadowed by the sinful 
demonetisation venture and hasty 
launch of the big push reform -GST. 

 The rating gives one notch up in 
the medium grade category. The 
medium grade has three sub-grades 
- Baa1, Baa2 and Baa3. India is now 
upgraded from Baa3 to Baa2. Above 
this medium grade (comprising Baa1, 
Baa2 and Baa3), there are three more 
top grades – upper medium grade (A, 
A2, and A3), high grade (Aa1, Aa2 and 
Aa3) and the highest grade of Aaa.

Investment grade denotes that the 
country has the capability to meet all 
debt service payments is divided into 
A categories and top B categories.

As per the agency, the factored reason 
for the upgradation, that surprisingly 
came in a year when Indian economy 
faces slowdown is attributed to 
‘Economic and institutional reforms 
that will improve business climate’. 
This means the rating upgrade is 
based on expectations rather than 
actuals and may not be necessarily 
followed by other rating agencies – 
Standard and Poor and Fitch.

 Over the last few years, the government 
and the rating agencies were on a turf 
war with the government accusing 
rating agencies following dubious 
rating practices by keeping India’s 
rating low despite good economic 
progress. In the Economic Survey, 
Arvind Subramanian sarcastically 
attacked the approaches of the 
agencies in the Economic Survey 
2017 describing it as ‘Poor Standard’. 
He questioned the methodology of 
agencies and observed that their 
rating of US derivatives that caused 
the global financial crisis was Aaa.

Finance Minister Arun Jaitley 
described the rating upgrade as 
belated recognition.

Usually, improved rating creates a 
positive impact on the country’s 
financial market. But given that most 
market segments are adjusted to the 
positives pointed out by Moody’s, the 
rating may not bring the expected 
gains except creating a bullish surge 
in the equity market. 
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legal Digest
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For Pre-Budget Memorandum on

IndIrect taxes - 2018-19

Suggestions of FTAPCCI

Supplies to EOU should be 
considered as Zero-rated supply: 
Under the IGST law, export of goods 
or services or supply to an SEZ 
developer or unit are considered as 
zero-rated supplies. As a result, all 
SEZ developers or units are procuring 
goods or services for export without 
any GST and are used for export of 
goods or services. This legal position 
has indeed been helping the SEZ 
developers and Units in optimum 
utilisation of their working capital 
and becoming more competitive in 
International market. 
100% Export Oriented Units (EOUs) 
are also established to promote 
exports. However, supplies to EOUs 
are not given the same benefit. They 
are treated as deemed exports which 
scheme requires the suppliers to EOUs 
to pay GST upon supply. Subsequently, 
100% EOUs can claim refund of the 
input tax credit. In case such EOUs 
forego the right of claiming refund, 
then the corresponding suppliers 
can claim refund of tax paid at the 
time of their supply to EOUs. Because 
of this, these entities though they 
contribute for exports in the same 
manner as that of SEZs are placed at 
a disadvantageous position of paying 
upfront tax and claiming refund. 

Suggestion : 
To encourage EOUs also to be more 
competitive in International Market, 
it is suggested to consider supplies to 
EOUs also as zero-rated supplies under 
IGST law.

Supplies to Merchant Exporters at 
the rate of 0.1% must be revisited:
Notification 40/2017-CGST (Rate) 
dated 23.10.2017 is issued to supply 

goods to merchant exporters at a 
concessional rate of GST at 0.1%. This 
notification requires the merchant 
exporter to export the goods within 
a period of 90 days from the date 
of issue of invoice by the supplier. 
This notification does not vest any 
discretionary power on tax officer to 
extend the time limit beyond 90 days 
in case of failure to export within the 
stipulated time due to bona-fide and 
unforeseeable reasons. Under the 
erstwhile Central Excise regime, once 
the excisable goods are supplied by 
manufacturer without paying excise 
duty to merchant exporter under CT-1 
form, he is completely absolved from 
the liability to pay excise duty. Under 
the previous regime if the merchant 
exporter failed to export the goods, 

the tax department proceeded to 
collect tax from merchant exporter 
only. However, under GST regime, 
the supplier is not absolved from 
the liability to pay the differential 
GST between the regular rate and 
concessional rate if the merchant 
exporter fails to export the goods 
within the stipulated 90 days period. 
Thus, this conditional exemption 
punishes the supplier for the 
default committed by merchant 
exporter. Because of this reason, 
there is a possibility that some of 
the suppliers may hesitate to supply 
goods at concessional rate under this 
notification, especially to seasonal 
merchant exporters or new entrants 
who do not have proven track 
record.
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Suggestion: 
In order to effectively allow the 
merchant exporters to procure goods 
from suppliers at a concessional rate 
for export, it is suggested to prescribe 
a discretionary power to the tax officer 
to extend the time period for export for 
bona-fide reasons.  
Further, the supplier should be 
completely absolved from the liability 
to pay differential rate of GST if the 
merchant exporter fails to export the 
goods. Suitable amendments may be 
made to prescribe that in such cases 
of non-export, the tax officers should 
proceed to collect the tax from the 
merchant exporter alone being the 
actual defaulter.

Policy of Deemed Exports should 
be revisited:
Supply of goods under advance 
authorisation, EPCG scheme and to 
EOUs are notified as deemed exports. 
However, the supplier of the goods is 
required to charge GST upfront and 
pay to the Government. Subsequently, 
upon getting acknowledgment 
from jurisdictional tax officer of the 
recipient that the goods are received 
at the location of recipient, the 
supplier is allowed to claim refund. 
Under the erstwhile regime, the 
supplier can supply goods under 
advance authorisation and EPCG 
schemes without charging any excise 
duties. Upfront payment of GST and 
claim of refund subsequently will 
not be of any benefit to these license 
holders compared to other exporters, 
as the tax amount involved gets 
blocked and will only augment the 
working capital requirement of these 
exporters and their corresponding 
suppliers.
Suggestion
It is therefore suggested that some other 
mechanism such as pre- approval for up 
front exemption  for suppliers making 
deemed exports could be provided for..
Possible inverted-duty structure 
for certain infra-structure works 
should be avoided:
With respect to infrastructure works 
undertaken to Government, Local 
authorities and Government entities, 

the rate of GST has been reduced 
from 18% to 12%. However, the sub-
contractors who provide services to 
main-contractors are required to pay 
GST at 18%. Further, in case of those 
works contracts, which involve earth 
works of more than 75% of total 
contract value, the GST rate is notified 
as 5%. However, sub-contractors 
who undertake earth works to main 
contractors are required to pay GST at 
18%. Sub-contracting is unavoidable 
in infrastructure sector. Because of 
this, there is a great possibility of 
inverted duty structure with respect to 
Government works. 
Suggestion : 
To effectively protect the benefit of lower 
tax rate for Government infrastructure 
works and to avoid the possible inverted 
duty structure, the following measures 
are suggested.
i) Sub-contractors undertaking 
works contract to main-contractors 
who in turn undertake works contracts 
for Government are to be taxed at 12% 
only.
ii) Sub-contractors undertaking 
construction contracts which does 
not involve material supply to main-
contractors who in turn undertake 
works contracts for Government are to 
be taxed at 12% only.
iii) Sub-contractors undertaking 
earth works to main-contractors who 
in turn  undertake works contracts 
for Government which involves earth 
works of value more than 75% of the 
total contract value are to be taxed at 
5% only.

Benefit of paying GST on invoice 
basis should even be extended to 
small service providers:
The benefit of paying GST on invoice 
basis irrespective of the fact that 
money has been received in advance 
has been extended to supplier of 
goods who are not in composition 
scheme and whose aggregate turnover 
in the current financial year is likely to 
be not more than Rs. 1.5 Crores. This is 
a beneficial provision to small traders 
who are thereby relieved from the 
burden of keeping track of advances, 
paying tax upfront and adjusting tax 

liability on invoices with that already 
paid on advances. This benefit is not 
extended to small service providers 
who are also in requirement of same 
to avoid the burden of compliance. 
Suggestion
It is therefore, suggested to extend the 
same benefit of paying GST on invoice 
basis to small service providers also.
Time of Supply should be Relaxed 
for Small Service Providers: 
Under the erstwhile regime of service 
tax, small service providers up to a 
turnover of Rs. 50 lakhs are exempt 
from the requirement of time of 
supply and are allowed to pay service 
tax on receipt basis. This provision is 
highly essential for many small-scale 
professionals as paying tax based on 
time of supply would add to their 
working capital burden .
Suggestion 
It is therefore, suggested to extend the 
benefit of paying GST on receipt basis 
to small-scale professionals in order to 
relieve them from the burden of heavy 
compliance under GST and also from 
excess working capital issues.
ITC is allowed to be claimed on 
advances at the same time when 
GST is paid on such advances: 
The liability to pay GST arises upon 
the time of supply of goods or 
services as provided under section 
12 and 13 respectively. Accordingly, 
GST is required to be paid upon 
receipt of advances towards supply 
of goods or services. However, one of 
the essential conditions prescribed 
under Section 16(2) for claiming of 
ITC is that the goods/services must be 
received by the supplier. Though tax 
is collected on advances, but credit is 
allowed only upon receipt of goods 
or services. This will have a bearing 
on working capital of the tax payers 
especially in sectors like construction 
where huge amounts of advances are 
involved.
Suggestion
In order to ensure better compliance 
towards tax payment on advances and 
reduce the working capital impact, it is 
suggested to insert suitable provisions to 
allow input tax credit upon immediate 
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payment of GST without waiting for the 
goods or services being received.
Clarity Required on Eligibility of 
ITC on Dumpers and Tippers: 
Section 17(5)(a) provides that ITC in 
respect of motor vehicles shall be 
allowed only in case where the motor 
vehicles are used for transportation 
of goods or passengers or imparting 
driving skills. Dumpers and tippers are 
used for construction and earth work 
activities and they may not be exactly 
said to be used in transportation of 
goods. Under the erstwhile regime, 
CCR, 2004, the definition of ‘capital 
goods‘ contains a specific clause 
other than that of motor vehicles to 
allow credit on dumpers and tippers. 
In view of the reason, infrastructure 
sector is confused over the ITC 
availability on these goods.
Suggestion: 
It is suggested to insert an appropriate 
clause in this regard to allow input tax 
credit.
Facility of availing ITC in respect of 
certain procurements: 
In most of the companies, certain 
expenditure would be of the nature 
of reimbursement to employees who 
incur business expenditure from their 
own pocket on behalf of the company 
due to business expediencies. Say, 
a marketing manager of a company 
visits various places to promote 
sales of the company thereby incurs 
expenditure towards hotel, travelling 
etc. If the invoice has not been taken 
with company’s GSTN number, 
then the corresponding ITC of GST 
charged on such bills will not be 
available to the company in view of 
the reason that the supplier uploads 
these details as B2C supplies in their 
GSTR2 whereas GSTN portal facilitates 
ITC availment only in case of B2B 
supplies. Due to this reason, there is 
a possibility that tax payers may not 
claim ITC on reimbursements towards 
B2C invoices though the supplies are 
for business. This will contribute to 
cascading effect. 
Suggestion:  
It is suggested to insert an appropriate 
mechanism say option to claim 

ITC on such 
reimbursements 
on self-
d e c l a r a t i o n 
basis along with 
the supporting 
invoice which 
shall be made 
available to the 
recipient in order 
to facilitate credit availment in such 
situations.
Reverse Charge Mechanism: 
Notification No. 38/2017 – Central 
Tax (Rate), dated: 13th October, 2017 
issued by the Central Board of Excise 
and Customs suspended the Reverse 
Charge Mechanism on Purchases of 
Goods or Services by registered persons 
from unregistered persons up to 31st 
March 2018.
Most of the registered persons in whose 
cases the aforesaid notification applied 
prior to Oct 13th would have given 
effect to the mechanism and taken 
credit. Only the transition cases would 
be involved who would have to give 
effect to the same after Oct 12, 2017. 

So as to avoid undue burden of 
compliance these cases should be 
exempted as well by making the 
aforesaid notification take retrospective 
effect from July 1, 2017.
Suggestion : 
Reverse Charge Mechanism under 
section 9 (4) of CGST Act should be made 
to take retrospective effect i.e. from 1st 
July 2017.
Printing Industry: 
Printers are mainly engaged in printing 
of various products like, packaging 
cartons, books, brochures, stationery 
items – envelopes, visiting cards, trade 
advertising items – posters, catalogues, 
Flex, Vinyl etc. These items were 
identifiable & covered under Chapters 
48 & 49 of CETA. 
Where printers use their own physical 
inputs (Paper, board, flex, vinyl etc.) the 
recent Notification No.  20/2017  Central 
Tax (Rate) dated 22nd August, 2017 has 
brought out certain amendments  one 
of the Amendments is only content 
is supplied by the publisher and the 

physical inputs including paper used 
for printing belong to printer also 
comes under the purview of Supply 
of Service. 
When a printer exports the printed 
products manufactured by them he 
would have to quote the HSN Code for 
the same on his shipping bill. Globally 
the products of printing industry are 
classified under Chapter 49 of HSN. 
When the printed material is received 
by customers, they issue a GRN 
(Goods Receipt Note) whereas a GRN 
cannot be issued for services.
Suggestion: 
We therefore request that SAC 9989 
should be excluded for printing 
contracts wherein the printer uses his 
own physical inputs. 
Instead wherever these are known as 
trade advertising materials they should 
be classified under goods heading 4911 
and be subject to tax as prescribed in 
the goods rate schedule. 
Discrepancy between the section 
17(2) of CGST Act and Rules 42 & 
43 of CGST Rules: 
Section 17(2) mandates that ITC shall 
be restricted to the extent that is 
attributable to taxable supplies. 
17(2) Where the goods or services 
or both are used by the registered 
person partly for effecting taxable 
supplies including zero-rated supplies 
under this Act or under the Integrated 
Goods and Services Tax Act and partly 
for effecting exempt supplies under 
the said Acts, the amount of credit 
shall be restricted to so much of the 
input tax as is attributable to the said 
taxable supplies including zero-rated 
supplies.
The section refers to taxable inward 
supplies only as is evident from the 
fact that there can be no input tax 
credit to restrict in case of exempt 
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inward supplies.
Suggestion: 
Rectification of discrepancy between 
the section 17(2) of CGST Act and Rules 
42 & 43 of CGST Rules.
Interest on delayed tax payments 
Section 50 of the CGST Act deals 
with computation of levy on interest 
on delayed payments. In GST portal 
when a taxpayer pays the amount 
partially for lack of funds or signing 
authority, it will be treated as partial 
payment and the taxpayer cannot 
complete the task of “Offset Liability” 
as a result his full amount of tax 
liability will be shown as outstanding.  
Interest is to be computed on the full 
amount. Apart from the cash flow 
issues, there will be some ITC in the 
taxpayer’s accounts; the same should 
be allowed for adjustment, and this is 
not possible now. 
As result of these two, the entire 
outward tax payable will be shown as 
outstanding and interest is levied, 
Suggestion: 
The system should be congfigurated in 
such a way to allow the offset liability 
to the extent of the funds availability 
and the ITC utilization; this will reduce 
the burden on the taxpayer.
Treatment of export of goods or 
services without execution of LUT 
or Bond 
In the initial days of GST rollout out 
most of the taxpayers were not aware 
of the LUT / Bond process and they 
have exported the goods or services 
as Zero Rated, and now they received 
the proceeds also. Now, these 
taxpayers want to pay the penalty 
for the same and ensure that they 
are legally complaint on a voluntary 
basis instead of waiting for a demand 
notice from the department 

Suggestion: 
A provision 
for such cases 
should be 
i n c o r p o r a t e d 
and allowed in 
return filing to 
pay the penalty 
on a voluntary 

basis.
Documents to be submitted for LUT 
The whole concept of GSTN portal is 
to file and communicate electronically, 
but we have noticed that for the filing 
of LUT / Bond one needs to go to the 
office of the respective officer and file 
the request in writing. This process 
defeats the whole concept of having 
GSTN portal. 
Suggestion: 
Filing of LUT / Bond seamlessly integrated 
with the system so that the taxpayers can 
save time and efforts in making visits to 
the concerned officer.

GST Portal – display of number of 
digits 
In the offset liability screen, if the tax 
values are more than Rs 100 Lacs all the 
digits are not shown, this is creating 
some confusion to the taxpayers and 
are not able to enter the correct values. 
If total outstanding liability is not offset, 
it is not possible to submit/ file. 

Suggestion: 
The field width should be increased 
accordingly.
HSN codes to be auto-populated in 
GSTR – 2 
HSN Codes in GSTR – 2 should be 
auto-populated based on the invoices 
accepted else it will be a challenge for 
the taxpayers to fill the information 
manually. 
In cases where there is an addition, 
the system should be enabled for the 
user to enter the values manually. 
This will ease the taxpayer’s burden 
and also helps him to file the returns 
on time without hassles.
Suggestion: 
HSN Codes in GSTR – 2 should be auto-
populated.
In HSN summary is it required to 
show the HSN for services 
There is no separate service accounting 
codes for Services, these are also known 
as HSN codes.  In case of services, is it 
required to show the quantity in the 
HSN summary?  For some services, we 
cannot have quantity, but the system is 
requiring to enter it.
Suggestion: 
Create a separate service accounting 
code for services.

Technology 
Interaction Session

The Industries and 
Commerce Department, 
Government of Telangana 
organized an interaction 
meeting with few 
technology firms such 
as Google, Microsoft, 
Zoho, Beyond Advisory, 
Nowfloats, O2O and 
MSMEs and their Industry 
Association heads at 
FTAPCCI on 17th November 
2017. The focus of this 
meeting was to match the 
company products with the 
requirements of MSMEs. 
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Raising of Limits  for Exemptions  
and revamping of slabs under 
Income Tax 
In the context of the worldwide 
economic recession and slow down 
in India, it is suggested to increase 
the slabs from  

Basic exemption limit  
should be         5 Lakhs 
for Senior Citizens limit   
should be   10 Lakhs 
Rs. 5 Lakhs to 10 Lakhs 5 % 
Rs. 10Lakhs to 20 Lakhs 10 % 
Rs. 20 Lakhs to 25 Lakhs 20 % 
Above 25 Lakhs  30 %

This will rationalize slab structure into 
more effective revenue generating 
tool and will act as motivating factor 
for tax payers to voluntarily comply 
and declare more income in tune 
with GST regime. 
Depreciation rates have to be 
rationalized on par with written 
down value under Companies Act 
or with reference to useful life 
of asset which is internationally 
accepted principle.
* Made in India plant and 
machineries that are generally used 
for double/ triple shift basis, assessee 
be permitted to claim depreciation at 
least at the rate as permissible under 
the Companies Act.
*  It is imperative to introduce 
the concept of “free depreciation” 
where an enterprise may choose the 
quantum of depreciation and the 
years of claim so that it is in a position 
to plan its cash flows in a better 
manner to optimise productivity. 
Since the total depreciation allowed 
to the enterprise will not exceed the 
cost of the asset, the proposal per-se 

is revenue neutral. 
It should be 100% depreciation on 
assets with life span/usage of less than 
one year.
Section 44AD : Proposed deletion of 
proviso to sub-section (2) providing for 
deduction of interest and remuneration 
paid to partners by firm from the 
presumptive income under section 
44AD – Proviso shall be restored to 
avoid genuine hardship to small and 
medium firms
It proposes to disallow deduction of 
expenditure in the nature of salary, 
remuneration, interest paid to the 
partners as per section 40(b) out of 
presumptive income. This would hit 
small and medium firms, especially 
running family businesses. 
Taxing the entire income of the firm, 
without deduction for partner’s salary/
interest paid within the permissible 
limits set out in section 40(b), at flat 
rate of tax at 30% may hit the small 
and medium firms badly and adversely 

affect their business. This would be 
against the government’s objective 
of facilitating ease of doing business. 
It is pertinent to note that in case of 
companies remuneration to directors 
is an allowable expenditure.
Suggestion: 
For facilitating ease of doing business by 
small firms and removing the genuine 
hardship of having to pay higher 
taxes on their presumptive income 
on account of the proposed denial of 
deduction in respect of remuneration 
paid to partners within the limits set 
out in section 40(b), the earlier proviso 
to section to 44AD(2) may be retained. 
Similarly, separate deduction may 
be allowed for professional firms as 
well in respect of remuneration paid 
to partners under the proposed new 
section 44ADA.
Reimbursement of Expenses:
It has been legally established 
that TDS is not applicable in case 
reimbursement of expenses since 

For Pre-Budget Memorandum on

dIrect taxes - 2018-19

Suggestions of FTAPCCI
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there is no income involved. 
However, very often disputes crop up, 
leading to unnecessary litigation and 
harassment.  Therefore it is necessary 
to address this problem through a 
suitable clarification in the Income 
Tax Law or by way of a CBDT circular.
Interest On Housing Loan-Increase 
Of Limit To Rs.5 Lakhs U/S  24:
The section 24(b) of the Income Tax 
Act provides for deduction of interest 
on housing loans up to Rs.2 lakhs for 
self occupied property on borrowings, 
considering the inflation, the limit 
needs to be revised to Rs.5 lakhs. It 
would support the Real Estate sector 
which is at present very dull. 
Recovery of Taxes : It is observed that 
refunds are adjusted against alleged 
arrears inspite of objections raised by 
the assessees without providing any 
evidence /intimation to the assessee. 
It is contrary to the assessee friendly 
administration. Hence, it is suggested 
that refunds shall not be adjusted 
against alleged arrears without 
proper adjudication. For this, specific 
provision is needed in the Act. 
Rectification Order U/S 154 : The 
rectification order u/s 154 should be 
given within the time frame of 90 
days otherwise it may be treated as 
deemed to be retrospective. Suitable 
amendment in this regard may be 
made in sec’154.
Accountability of The Assessing 
Officer:
It is suggested that the Assessing 
Officer should be made accountable 
for delay in granting refunds, giving 
effect to Appellate Orders, carrying 
out rectification, issue of certificates 
for lower or no deduction of tax, 
preparation of survey reports etc; 
Time limit should be prescribed for 
completing the task. It would serve 
the tax payers and would make 
way forward for assessee friendly 
environs.
Deduction u/s 80C: Limits shall be 
enhanced to at least 2.5 lakhs which 
will encourage taxpayers to move for 
more savings.
Section 195 : Time limit for passing 
orders in appearing/recognize  

petition of HUF  U/S 171  and certificate 
for non deduction/ lower deduction 
U/S 195 and recognition U/S 80G 
of charitable institutions shall be 
prescribed with a rational time of 30 
days from the date of application. 
Sec’50C and Sec’56(2)(Vii) are 
duplication i.e same income is taxed 
twice in different hands of seller and 
buyer of immovable property. Hence, 
it is proposed to delete Sec’56(2)
(vii).Further justice Eashwaraiah 
committee in its first batch of report 
on simplification of direct taxes has 
suggested for such removal.
The Limits of Deduction U/s 80D 
towards Medical Insurance Premium 
keeping in view of the enhanced cost 
of coverage it is needed to increase it to 
Rs.50000/-. It is justified in view of high 
cost of medication and consequential 
high risk coverage required there of 
resulting in high quantum of premium.
The ITRs need to be amended because 
profit/Loss on F&O Trade which falls 
under business head is not covered 
by Sec ‘44AD as net result is turnover 
and it is illogical and unwanted to file 
ITR 3 if such profit/loss accrues to the 
assessee who is otherwise not required 
to opt for such ITR.      
Delay in appeal disposal :
Pendency/delays for no valid ground 
despite of completion of hearings.             
It is suggested that CIT International 
Taxation shall be allowed to function 
locally.
Special allowances under section 
10(14)(ii) :  The exemption 
amounts  for the  special allowances 
u/s 10(14)(ii) were fixed long ago which 
need review and upward revision in 
the light of increased inflation in the 
country particularly  in respect of 
children education allowance, children 
hostel expenditure, compensatory 
allowances ,transport allowances etc.
Section 143-Assessment
In practice the Assessing Officers 
make unwarranted and uncalled for 
additions to the returned income or 
disallow claims made in the return 
of income. On many occasions the 
assessees have no opportunity to make 
proper representation. This results into 

unnecessary litigation.
It is suggested to enjoin upon the 
Assessing Officers to communicate 
the nature and quantum of additions/
disallowances to the assessee, 
Finance Act 2002 had introduced a 
concept of limited scrutiny in which, 
the Assessing Officer, if he has reason 
to believe that an assessee has 
made a claim of any loss, exemption, 
deduction, allowance or relief which 
is inadmissible, is empowered to 
issue notice specifying claims and 
calling upon the assessee to produce 
evidence and particulars in support 
thereof and making an assessment of 
total income of loss limiting himself 
to the claims set out to verify.
The Assessing Officer has enough 
power to verify the correctness of 
the claims made by the assessee in 
the return of income. Further, such 
additional discretionary powers to 
the Assessing Officer are unwarranted 
and cause unnecessary harassment 
to the assessees. It would also open 
doors for unhealthy practices and 
protracted litigation.
It is, therefore, suggested that 
provision introducing the concept 
of limited scrutiny be dropped by a 
further amendment to Section 143.
Provisions for standard deduction 
from salary income to be introduced  
- It is high time that salary class to be 
given benefit  of deduction from their 
salary income who are otherwise not 
having any option of deduction like 
income from business/profession. 
Hence it is requested to introduce 
this provision with 20% of deduction 
from Basic salary plus DA which will 
help crores of employees both in 
private and public sectors and also 
government employees.
Last year a provision was introduced 
to deem the asset/property as 
acquired in the year in which notice 
u/s 142(1)/143(2) is issued. This type 
of provision is bound to result in 
harassment of tax payers. Hence it is 
requested to remove this provision 
with retrospective effect and more so 
in light of implementation of Benami 
transactions prohibition Act. 
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1. Let me start by reminding ourselves 
of some numbers that are a key 
backdrop for today’s panel discussion. 
Total global external liabilities have 
grown from 30 per cent to 190 per 
cent of global GDP between 1980 
and 2015, far outpacing the growth 
in global trade (from 19 per cent to 
28 per cent of GDP over the same 
period). The main vehicle of this new 
globalisation has been cross-border 
banking flows, which constituted a 
third of global capital flows in the 
decade prior to the financial crisis. In 
parallel, the global trade network has 
become increasingly interconnected 
through supply chains that transcend 
national borders, and by the advent 
of new players, especially from 
the developing world. China now 
accounts for about 11 per cent of 
global trade and emerging market 
and developing countries (EMDCs) 
taken together contribute 37 per cent 
(up by about 15 percentage points 
since 2000).
2. During the global financial crisis, 
the explicit pre-crisis assignment 
of policy instruments to objectives 
became blurred. The experience 
demonstrated that macroeconomic 
policymaking is expected to do a fine 
balancing act to achieve multiple 
and, at times, conflicting objectives of 
monetary stability, fiscal stability and 
financial stability. Within these trade-
offs, financial stability has assumed 
some seniority, entailing for national 
authorities the constant need to 
monitor, identify and minimise the 

build-up of systemic risks in financial 
systems and reduce spill overs in the 
most efficient and effective way. 

This involves a fine dovetailing of 
the objectives of market efficiency 
into consumer protection and the 
management – even pre-emption – of 
systemic risks.
3. In my remarks today, I would focus 
on the following issues in the role of 
financial regulation in averting the next 
crisis:
*  Globalisation and adherence to 

global rules/standards − synergies 
and challenges.

*  Financial regulation and 
suddenness of crisis incidence − 
regulatory intervention needs to be 
more anticipatory and data-based.

*  Backward-looking versus forward-
looking risk-based supervision 
− need for global systemically 
important banks to disclose their 
internal rating models.

*  Too-big-to-fail and moral hazard.

*  Adequacy of global financial safety 
nets (GFSNs) in the context of the 
size and speed of crises − gaps 
and discriminatory practices in the 
international financial architecture.

(i) Globalisation and global rules/
standards.
4. Emerging market economies (EMEs) 
have undoubtedly benefited from 
globalisation, but they are also more 
exposed than before to vulnerabilities 
that come with globalisation. As we 
access markets abroad and spread our 

activities on a global scale, our financial 
systems are also required to embrace 
global norms, especially on capital, 
risk recognition and accounting 
standards; monetary policy based 
on some rule relating to a nominal 
anchor such as inflation; fiscal policy 
based on a budget or expenditure 
rule; and market-based exchange 
rate regimes, complemented by 
strong and effective financial sector 
regulation and supervision, corporate 
governance and enforcement rules, 
and bankruptcy and resolution 
architecture.
5. Markets inherently impose these 
exacting standards of discipline 
when they allow access to banks and 
corporates. For example, international 
capital tends to punish monetary and 
fiscal indiscipline severely. Even as 
some shocks tend to be impervious 
to fundamentals, economies 
with sound, prudent, transparent 
and accountable macro-policy 
frameworks have demonstrated 
success in containing negative 
externalities as well as in restoring 
normalcy faster. In this context, 
prudent policy frameworks tie down 
policy actions to final goals. Some 
of us may think that rules are a cost 
imposed on us in the form of sacrifice 
of independence and sovereignty. 
While all rules may not best fit us, the 
ones that I will highlight, specifically, 
monetary, fiscal and accounting, 
are widely accepted by reasonable 
people as a basic minimum.
First, fiscal rules are institutionalised 

Financial regulation 
and economic  
policies for avoiding 
the next crisis

* Urjit R. Patel, Governor
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or legally binding rules that credibly 
commit authorities to fiscal discipline. 
By restraining expenditure or overall 
deficits, they enhance the credibility of 
macroeconomic policies, by keeping 
public debt within sustainable levels 
improving thereby the credibility of 
the fiscal authority as a participant in 
financial markets.
Second, a transparent and predictable 
monetary policy framework is, almost 
by definition, rule-based.
Third, while regulation is imposed 
from outside, corporate governance 
is internal to firms and is more in 
the nature of self-regulation with 
safeguards that principles and rules laid 
down by the regulations are followed 
conscientiously. Nevertheless, 
regulation and corporate governance 
have to complement each other.
Fourth, with globalisation, operations 
of large firms have become 
transnational, and massive cross-
border movement of capital requires 
adoption of uniform accounting 
standards, such as the International 
Financial Reporting Standards (IFRS). 
When these standards are applied 
rigorously and consistently, investors, 
regulators and other stakeholders 
all benefit with higher quality 
information to make decisions.
6. With globalisation, it is imperative 
for banks in EMEs to adhere to 
standards emanating from the 
global standard setting bodies. 
While challenges remain in adopting 
standards like IFRS in EMEs, we 
welcome the forward looking 
provisioning framework. Banks 
generally tend to delay provisioning 
for bad loans until cyclical downturns 
have already set in and it is too late, 
possibly magnifying the impact of 
the economic cycle on banks’ income 
and capital. In such circumstances, 
providing for and recognising actual 
and potential loan losses at an 
earlier stage in the credit cycle could 
potentially reduce procyclicality and 
foster financial stability.
(ii) Financial regulation and 
suddenness of crisis incidence: 
Need for regulatory intervention 
to be more anticipatory and data-

based.
7. In the context of financial stability, 
acceptable regulation should have 
three broad characteristics: Firstly, 
regulation ought to be predictable. A 
regulation susceptible to forbearing 
instincts carries the concomitant 
chance of risk inducing behaviour 
by stakeholders. Second, regulation 
should aim to shoehorn internal 
governance mechanisms of the 
regulated entities in an incentive 
compatible way. Finally, it should aim 
to address information asymmetry 
between the key stakeholders since the 
lack of information often leads to herd 
behaviour, thus precipitating crises.
8. Backward looking regulation 
attempts to address gaps in regulation 
in one sector, region, and nation; 
but given the complexity and inter-
connectedness of the financial system, 
activity swiftly shifts to another sector, 
region or nation and builds financial 
excesses. However, the next threat 
to financial stability may come from 
quarters that regulators are completely 
unaware of. Thus, forward-looking 
regulations are required to tackle such 
unforeseen risks. With the advent of 
big data analytics, cloud computing 
and artificial intelligence, we are at a 
stage where data can be used to model 
future events with certain confidence 
intervals, and our regulations can 
potentially be structured to deal with 
such events. The recent thrust on two 
areas - cybersecurity and FinTech - is 
a case in point. A decade back, few 
bankers or policymakers talked about 
this threat. Today these are identified 
as major risks to the financial system.
9. The allergy to intrusive regulation 
pre-crisis has been overturned into 
a necessity in the post-crisis period 
across advanced economies (AEs) and 
EMEs. In the post-crisis hyper-active 
regulatory environment, it is possible 
to develop detailed dos and don’ts 
to potentially avert a crisis. In such a 
milieu, certain basic characteristics of 
a regulatory framework, coupled with 
a supervisory regime that is responsive 
to investors’ and other stakeholders’ 
concerns, has the best chance of 
inducing prudential behaviour among 

regulatees. Regulators have been 
slapping record fines on major banks 
and financial institutions for making 
undue profits or masking their 
problems by fraudulently rigging 
rates. A lot of mis-selling of products 
by banks in certain jurisdictions has 
also raised serious concerns among 
regulators, which is attracting more 
intrusive regulation with a significant 
bearing on banks’ compliance costs.
(iii) Reliance on internal rating-
based risk assessment by global 
banks: Black-box requires 
reasonable disclosure and 
transparency.
10. The last financial crisis has 
prompted doubts that the internal 
ratings based (IRB) approach may 
have been used opportunistically 
to minimize capital requirements, 
thus helping banks to disguise 
credit bubbles by keeping their risk 
weighted assets (RWAs) artificially 
low. The evidence suggests that 
internal risk estimates employed for 
regulatory purposes systematically 
under-predict actual default rates. 
Supervisory confidence in risk 
weights is critical to the success of 
the regulatory framework. The BCBS’s 
work on the implementation of the 
Basel capital framework has gathered 
evidence that significant variations 
in capital outcomes generated by 
internal models (with respect to 
portfolios with similar risk profiles) 
may be unwarranted. Thus, there 
is a need to improve transparency 
and comparability across internal 
models to ensure that internal ratings 
are built and validated on the basis 
of a set of common standards. A 
reasonable degree of transparency 
and disclosure will help establish 
the credibility of the risk assessment 
models used currently by many large 
global banks. “Sunlight is said to be 
the best of disinfectants”.
(iv) Too-big-to-fail (TBTF) and moral 
hazard.
11. There are concerns related to the 
implicit government guarantee for 
TBTF institutions. These concerns 
derive from the belief that the TBTF 
status gives large banks a competitive 
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edge and incentives to take on 
additional risks. If investors believe 
that the largest banks are too big to 
fail, they will be willing to offer them 
funding at a discount. Together with 
expectations of rescues, this discount 
gives the TBTF banks incentives to 
engage in riskier activities. This, in 
turn, could drive smaller banks that 
compete with them to take on further 
risks, exacerbating the riskiness of the 
entire financial system.
12. Regulatory labelling of systemically 
important financial institutions/
banks (SIFIs/SIBs) may convey 
the promise of implicit taxpayer-
sponsored bailouts for uninsured 
deposits in case of insolvency. 
While they also bring in additional 
regulatory capital prescriptions to act 
as a loss absorbent, in a competitive 
capital market, the possibility of SIFIs/
SIBs taking additional risks to earn 
the additional returns on capital 
and thereby negating the role of 
additional capital can never be ruled 
out. Hence, the nature of supervisory 
oversight of SIFIs/SIBs ought to be a 
lot more intrusive relative to other 
financial institutions. The bank 
bailouts experience in Europe shows 
that political economy of bailouts 
is more important than regulatory 
labelling.
(v) Inadequacy of global 
financial safety nets (GFSNs) and 
discriminatory central bank swap 
lines force EMEs to self-insurance.
13. Monetary policy stances of 
systemic central banks, geo-political 
developments and uncertainty 
surrounding the direction of 
macroeconomic policies in AEs have 
been the main push factors driving 
the influx of capital flows to EMEs. 
For these recipient economies, this 
has translated into heightened 
financial market volatility with 
adverse implications for their growth 
prospects and for macroeconomic 
and financial stability. By and large, 
EMEs have absorbed the shocks 
by maintaining fairly open capital 
accounts and by strengthening their 
macro fundamentals through prudent 
policies. Yet, as high intensity events 

starting with the taper tantrum have 
shown, macroeconomic fundamentals 
do not matter in the face of these large 
and sudden movements of capital, and 
their economies remain vulnerable to 
rapid materialization of risks.
14. So far, our quest for a robust, equitable 
and quickly deployable global financial 
safety net (GFSN) has remained elusive. 
As a consequence, EMEs have had 
to buffer themselves by maintaining 
reserves and managing financial 
volatility through a combination of 
policy instruments, including a macro-
prudential/capital flow management 
toolkit, which are essentially pre-
emptive in nature. Given the “stigma” 
attached to the IMF facilities and their 
quest for “self-insurance”, EMEs have 
resorted to building foreign exchange 
reserves as the “first line of defence” to 
calm volatility in financial markets and 
to provide adequate liquidity buffers 
for “sudden stop” and reversals. Second, 
regional financial safety nets have 
emerged to complement the agenda 
of financial stability.
15. In the post global financial crisis 
era, the GFSN has grown significantly 
with increased accumulation of 
reserves by countries, and increase in 
various bilateral and multilateral swap 
arrangements. Global reserves grew 
from about US$2 trillion in 2000 to about 
US$12 trillion by the end of Q2 of 2017 
about 60 per cent of which are held by 
EMEs. However, according to the Fund’s 
Assessing Reserves Adequacy (ARA) 
metric, many EMEs (especially in Eastern 
Europe and Latin America) fall short of 
the range of 100–150 per cent of the 
composite metrics that are considered 

adequate for precautionary purposes. 
Bilateral swap lines between central 
banks expanded dramatically during 
the crisis and have further increased 
since then. The bilateral swaps are 
dominated by China’s extensive 
network of renminbi swap lines − 
30 swap lines in place at end-2015 
valued at US$500 billion. BRICS 
countries have established a US$100 
billion multilateral currency swap 
arrangement aiming to provide 
regional short-term liquidity and 
to address balance of payments 
difficulties. Other regional financing 
arrangements (RFAs) that have 
emerged are Eurasian Fund for 
Stabilization and Development 
(EFSD) with contributions of US$8.5 
billion, Arab Monetary Fund (AMF) 
and the Latin American Reserve Fund 
(FLAR).
16. With every new tail event, 
however, the churn becomes larger, 
the volatility ever higher, threatening 
to overwhelm the modest defences 
that EMEs are able to muster. It is in 
this context that I would draw your 
attention to the stark asymmetry 
prevailing in the provision of swap 
lines by systemic central banks. In 
fact, I would go as far as describing 
the situation as a virtual “apartheid” 
by which systemic central banks 
protect themselves and their self-
interest. Meanwhile, EMEs that are at 
the receiving end of global financial 
turbulence are systematically denied 
access. The time has come to end this 
sectarian approach and the access 
to swap lines be equally available. 
While EMEs have shown a degree 
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of resilience to the turmoil of recent 
years, they are vulnerable to liquidity 
and bridge financing gaps that are 
transitory but debilitating. Access to 
swap lines will help them manage 
these risks better and prevent 
them from assuming systemic 
proportions, thereby threatening 
global financial stability. We must 
learn from the lessons of the global 
financial crisis and act expeditiously 
and comprehensively to establish a 
broader swap network. In its absence, 
the macroeconomic environment of 
each country will inform the choice of 
policy instruments. In such a milieu, 
there cannot be any common code or 
uniform approach to capital account 
liberalization.
17. There has been considerable 
focus on macro-prudential measures 
(MPMs) in the recent period. However, 
while legitimacy of MPMs has been 
well established, the same legitimacy 
for capital flow measures (CFMs) 
has not been universally accepted 
despite an explicit endorsement by 
the IMF for selective use of CFMs. 
It is important to recognize that 
amid global financial cycles and 
the inexorability of the trilemma, 
corner solutions are not feasible. So 
soft capital account management 
becomes a necessity – keeping 
external debt within practicable limits 
and prudence regarding the external 
sector help strengthen financial and 
macroeconomic stability.
18. The challenge before us is to 
identify what is going to strike us next? 
Hence, any regulation of the financial 
system should take a pre-emptive 
approach, and consider the potential 
fragility of banks alongside all other 
elements of the financial system. This 
would prevent regulatory arbitrage 
and help to ex ante determine the 
supervisory “guide rails/rules of the 
game” for the system.

The Federation of Telangana and AndhraPradesh Chambers of 
Commerce and Industry (FTAPCCI) established in 1917, is an apex 
Federation representing the interests of Industry, Trade & Commerce 
in Telangana and Andhra Pradesh. FTAPCCI has 3000 direct and 25000 
indirect through its affiliated 160 Associations/Chambers as members.  
This year, FTAPCCI has completed a mile stone of 100 years.  FTAPCCI has 
its nominees in many Govt. and Semi-Govt. organizations to represent 
members’ interest.  This makes FTAPCCI one among the largest Chambers 
in the country. FTAPCCI has become an important forum for interaction 
between Govt. and business and industry in a global perspective. For 
further details of FTAPCCI, please visit - www.ftapcci.com. 
FTAPCCI provides greater opportunities and technical information and 
professional networking more particularly on GST, Exports/Imports, 
Finance, Energy, Corporate Laws & Legal, Agro & Food Processing, 
Infrastructure & Real Estate, Pharma & Healthcare, Pollution, HR Practices, 
Information Technology, e-commerce and Starts ups, etc………

Exclusive Member Advantages, FTAPCCI…
a  Provides a platform to interact with Experts, Institutions, State and  
 Central Governments.
a Enlightens and imparts information related to policy & regulations,  
 economy, industry, investments, taxation by conducting   
 meetings & seminars.
a Extends exclusive Services to the Members: Certificate of Origin,  
 Export Documents attestation, Visa Recommendation letter to   
 Embassies & References to the visiting foreign members.
a Provides FTAPCCI Halls at concessional tariff for Members for   
 holding conferences, meetings, seminars and     
 exhibitions.
a Special Discounted air fare by Jet Airways and New Indian Express  
 Newspaper at subsidized rates and many other facilities are in   
 pipeline
a Recognition of outstanding contribution/achievements through  
 Awards
a Daily business updates/happenings by email
a Extends complimentary copy of the FAPCCI Review, a weekly   
 update on Business news and events.
a Free library services for in-house reading.
a Gives opportunity to participate in Management Development 
 Programs, Meetings, Seminars, Workshops, Trade Fairs, Exhibitions  
 and B2B Meetings and many more Membership application 
 form and latest issue of FAPCCI review is enclosed for your   
 information.
We cordially invite you to join FTAPCCI family today. For further 
assistance in enrolment, please call Membership Desk on 040-23395524, 
9100199978 or Email: membershelpdesk@ftapcci.com

FTAPCCI

Advantages
MEMBERSHIP

* Speach at 32nd Annual 
G30 International Banking 

Seminar,October 15, 2017, Inter-
American Development Bank, 

Washington, D.C.)



22 FAPCCI Review    Nov 29, 2017

“Streangthening the core”  
“Flavour oF the Month”

Organization Culture is about

The 7.6 billion Human beings in this world can be called as 7.6 
billion unique entities that co-exist with an invisible connection, 
one can call this phenomenon as biological need to co-exist, 
psychological bonding or related dependencies. Over the 

millions of years, these connections have grown fluctuated, disintegrated 
or to say the least, has always changed but never non-existent. One can 
simply understand the pattern and call it as “Culture”. If the world needs 
to have a culture for its existence, so do organizations which are living, 
breathing organisms of the world which grows, changes and responds 
to outside influences.

‘it is very important for 
any organization  
to build a strong 

culture that engages 
employees and business 

strategy to sustain 
success in the vuca 

world and to deal with 
gig economy’

and not like the
‘Inspired by the Good work done by Amara Raja Group in Culture Building, admired and role modelled by the committed 
leadership team who involved in helping Amara Raja Group and its employees, rediscover its soul and transform its culture. 
And also excited by the level of interest from all the stakeholders who always want better’.  
So, in the spirit of sharing and learning I am publishing this article here....

“ “
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their own aspirations and passions.
One of the greatest stumbling blocks 
in successfully executing strategic 
plan is organisation culture. If an 
organization strategy and its culture 
are not aligned, success is hard 
to comprehend or define at best. 
However, successful organizations 
have cracked the code and become 
purposeful in aligning their unique 
culture to their strategy. They have 
taken culture out of their past 
experiences, crystalized their beliefs 
and created a mind state in how to 
think about getting things done 
and not just what needs to get 
done. Hence, ‘it is very important for 
any organization to build a strong 
culture that engages employees and 
business strategy to sustain success 
in the VUCA world and to deal with 
Gig Economy’.
CULTURE TO BE POSITIONED IN 
THE HEART AND THE MIND

Next very Important thing is 
embedding the culture into your 
people process much like making 
concrete changes to the way you 
interview, on-board new recruits , 
appraise, promote and reward will 
help you align your processes to your 
culture.
To get where you’re going with your 
culture you need everyone on your 
leadership team committed and on-
board. and Communication needs to 
be consistent and constant through 
traditional and non-traditional 
methods – Short Videos from your 
founder/Leadership team, display 
boards, magazines, books on your 

“--- the best, most 
scalable culture 

is the one that 
is managed and 

maintained by 
the majority, 

not by a policing 
body or culture 

czar ---“

Why we are talking so much about 
the culture….?

THE FOUNDATION ON WHICH ONE 
BUILDS THE ORGANIZATION

When we talk about organization 
culture, we are really taking about 
organization’s ability or lack of 
ability. Think about it - a solid brand 
of culture becomes iconic. When we 
think of Apple Inc., we imagine the 
logo and we think about Steve Jobs 
(even though he’s gone). This sort of 
branding - with everyone focused 
on the company’s success, getting 
product out of the door, making sure 
the customer is happy- on regular 
basis and every time is deliberate 
and important. Culture is everything, 
typically it can help and it can hinder 
and kill a business.
A STRATEGIC DIFFERENTIATOR 
THAT CAN’T BE REPLICATED

Organization culture is hard to 
define, often difficult to describe 
and extremely tough to change. Yet, 
in many aspects it is the strongest 
hallmark of the business. Two 
organizations may be engaged in 
exactly the same line of business 
based on precisely the same business 
model but their culture can’t be 
identical and can’t be replicated. 
Culture of an organization reveals its 
soul.
AN ANCHOR IN THE VUCA WORLD

It’s important for culture to be paired 
with purpose driven mission. Culture 
paired with purpose driven mission 
allows your employees to use your 
organization as a platform to realize 

“ “

past experiences, sharing success 
stories, Office interiors theme based 
celebrations etc. the point is to keep 
your culture on the top of the mind, 
every time.
GOTTA BE A BETTER WAY

It is very important to stay humble 
- don’t declare victory. Believe that 
there is always a better way of doing 
things and this will always remind you 
about you’re still on this continuous 
journey and you’re continue to learn 
and to transform all the time.
“--- The best, most scalable culture 
is the one that is managed and 
maintained by the majority, not by a 
policing body or culture czar ---“

Hari Prasad T
Executive – Learning and Development

Amara Raja Group

SIDBI CREDIT Advisory Services at FAPCCI
Sri M.S. Nagarajababa, has been appointed by SIDBI to act as knowledge partner for the Credit Advisory Centre of SIDBI. 
He will provide guidance to new and existing entrepreneurs regarding availability of Schemes of SIDBI/ Commercial 
Banks, Government subsidies / benefits, providing borrowers with debt counseling, answering queries raised by Banks 
etc., in addition to extending support for problem resolution of the MSMEs.
Sri M.S. Nagarajababa will be available in FTAPCCI on every Tuesday from 14.00 hrs to 16.00 hrs. Members are 
requested to avail the advisory services of Sri M.S. Nagarajababa and his contact details: Mobile: 9440229229, 
e-mail: nagarajababa_ms@yahoo.com.
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The GST Council, in its 23rd meeting 
held at Guwahati on 10th November 
2017, has recommended the following 
facilitative measures for taxpayers:
Return Filing
a) The return filing process is to be 
further simplified in the following 
manner :
i. All taxpayers would file return in 
FORM GSTR-3B along with payment 
of tax by 20th of the succeeding 
month till March, 2018.
ii. For filing of details in FORM GSTR-1 
till March 2018, taxpayers would be 
divided into two categories. Details 
of these two categories along with 
the last date of filing GSTR 1 are as 
follows:
 (a) Taxpayers with annual 
aggregate turnover upto   
Rs. 1.5 crore need to file GSTR-1 on 
quarterly basis as   
per following frequency:

 (b) Taxpayers with annual 
aggregate turnover more   
than Rs. 1.5 crore need to file GSTR-1 
on monthly   basis as per 
following frequency:

iii. The time period for filing GSTR-2 and 
GSTR-3 for the months of July, 2017 
to March 2018 would be worked out 
by a Committee of Officers. However, 
filing of GSTR-1 will continue for the 
entire period without requiring filing 
of GSTR-2 & GSTR-3 for the previous 
month / period.
b) A large number of taxpayers were 

unable to file their return in FORM GSTR-3B within due date for the months 
of July, August and September, 2017. Late fee was waived in all such cases. It 
has been decided that where such late fee was paid, it will be re-credited to 
their Electronic Cash Ledger under “Tax” head instead of “Fee” head so as to 
enable them to use that amount for discharge of their future tax liabilities. The 
software changes for this would be made and thereafter this decision will be 
implemented.
c) For subsequent months, i.e. October 2017 onwards, the amount of late fee 
payable by a taxpayer whose tax liability for that month was ‘NIL’will be Rs. 20/- 
per day (Rs. 10/- per day each under CGST & SGST Acts) instead of Rs. 200/- per 
day (Rs. 100/- per day each under CGST & SGST Acts).
Manual Filing
d) A facility for manual filing of application for advance ruling is being introduced 
for the time being.
Further benefits for service providers
e) Exports of services to Nepal and Bhutan have already been exempted from 
GST. It has now been decided that such exporters will also be eligible for claiming 
Input Tax Credit in respect of goods or services used for effecting such exempt 
supply of services to Nepal and Bhutan.
f ) In an earlier meeting of the GST Council, it was decided to exempt those 
service providers whose annual aggregate turnover is less than Rs. 20 lakhs (Rs. 
10 lakhs in special category states except J & K) from obtaining registration even 
if they are making inter-State taxable supplies of services. As a further measure 
towards taxpayer facilitation, it has been decided to exempt such suppliers 
providing services through an e-commerce platform from obtaining compulsory 
registration provided their aggregate turnover does not exceed twenty lakh 
rupees. As a result, all service providers, whether supplying intra-State, inter-
State or through e-commerce operator, will be exempt from obtaining GST 
registration, provided their aggregate turnover does not exceed Rs. 20 lakhs (Rs. 
10 lakhs in special category States except J & K).
Extension of dates
g) Taking cognizance of the late availability or unavailability of some forms on 
the common portal, it has been decided that the due dates for furnishing the 
following forms shall be extended as under:

Press release

Recommendations made by the GST Council in the 23rd meeting at Guwahati  
on 10th November, 2017

Period Dates

Jul- Sep 31st Dec 2017
Oct- Dec 15th Feb 2018
Jan- Mar 30th April 2018

Period Dates
Jul- Oct 31st Dec 2017
Nov 10th Jan 2018
Dec 10th Feb 2018
Jan 10th Mar 2018
Feb 10th Apr 2018
Mar 10th May 2018

SNo.  FORM and Details Original due date Revised due date
1 GST ITC-04 for the quarter  25.10.2017 31.12.2017 
 July-September, 2017
2 GSTR-4 for the quarter  18.10.2017 24.12.2017 
 July-September, 2017
3 GSTR-5 for July, 2017 20.08.2017 or 7 days  11.12.2017 
  from the last date of  
  registration whichever  
  is earlier
4 GSTR-5A for July, 2017 20.08.2017 15.12.2017
5 GSTR-6 for July, 2017 13.08.2017 31.12.2017
6 TRAN-1 30.09.2017 31.12.2017 (One- 
   time option of  
   revision also to be   
   given till this date)
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Revised due dates for subsequent tax periods will be announced in due course.
Benefits for Diplomatic Missions/UN organizations
h) In order to lessen the compliance burden on Foreign Diplomatic Missions / UN Organizations, a centralized UIN will 
be issued to every Foreign Diplomatic Mission / UN Organization by the Central Government and all compliance for such 
agencies will be done by the Central Government in coordination with the Ministry of External Affairs.
2. Relevant notifications for all of the above decisions will be issued shorty, so as to be effective from 15.11.2017.

SOP-ITR Non filers
CBDT releases SOP to issue notice to those ITR non-filers who deposited substantial cash 

during demonetisation

SECTION 142 OF THE INCOME-TAX ACT, 1961 - ASSESSMENT - INQUIRY BEFORE ASSESSMENT - SoP FOR ISSUE 
OF NOTICE UNDER SECTION 142(1) IN CASES RELATED TO SUBSTANTIAL CASH DEPOSIT IN BANK ACCOUNT(S) 

DURING DEMONETIZATION PERIOD 
LETTER [F.NO.225/363/2017-ITA.II], DATED 15-11-2017

On the basis of data analytics and information gathered during the first phase of online verification under ‘Operation 
Clean Money’, a list of assessees who had deposited substantial Cash in bank account(s) during the demonetisation 
period (8th November, 2016 to 30th December, 2016) but have not yet filed Income-tax return for Assessment Year 
2017-18 till date has been generated for further follow up action by the Income-tax Department.
(2) The list of such Non-Filers of income-tax returns is being made available in a phased manner to the jurisdictional 
income-tax authorities in AIMS module of ITBA under “Notice u/s 142(1) for AY 2017-18”.
(3) These cases would be handled as per the following Standard Operating Procedure (‘SoP’):
(i)While Government PANs (using 4th character) have not been flagged in the list, it is possible that a particular 
PAN might pertain to an entity which is not obliged to file the return (e.g. CSD Canteens, Army Hospitals etc.). Such 
cases should be marked as “No Return Required” by using the functionality provided in AIMS module of ITBA by 
the concerned Assessing Officer.
(ii) Thereafter, in remaining cases under “Notice u/s 142(1) for AY 2017-18”, the jurisdictional Assessing Officer 
 shall issue notice u/s 142(1) of the Income-tax Act, 1961 (‘Act’) to the concerned assessees for filing return of 
 income for Assessment Year 2017-18.
(iii) To facilitate service of notice, information regarding addresses in PAN database and earlier ITRs is available in 
 ITBA portal.
(iv) The notice should be generated through the ITBA System only.
(v) Notice u/s 142(1) shall be issued electronically as well as through postal authorities. The evidence of service 
 of notice as well as postal remarks (in case of return of notice) should be preserved carefully. Where notice 
 could not be served either electronically or through the postal authorities, then, personal service through 
 departmental ITIs/Notice-servers should be made.
(vi) In cases where difficulties are faced in service of 142(1) notice, ITIs may make local enquiries to trace the 
 concerned assessee and serve the notice upon him. As a final alternative, as far as possible, notice by affixation 
 with due procedure should also be done. In all cases of affixture, information should be captured in the 
 system by selecting the appropriate option in ITBA. However, where notice could not be served even by 
 affixture because of fictitious/non-existent address, this information should also be captured in the system 
 against the appropriate option available in ITBA.
(4) All information regarding date(s) of service of notice u/s 142(1) upon the addressee has to be captured using 
the functionality provided in ITBA for this purpose. The process of service of notice under section 142(1) should be 
completed by 31st December, 2017. 
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FtAPccI Events

Sri B. Raghu Kiran, IRS., Joint Commissioner, Central Taxes, Medchal Commissionerate  
addressing the meeting

Workshop on “GST Implementation Issues,  
Recent Amendments and Returns” 

FTAPCCI has organized a Workshop 
on “GST Implementation Issues, 
Recent Amendments and Returns” 
on 11th November 2017 (Saturday) at 
10:00 am at KLN Prasad Auditorium, 
FTAPCCI.
Sri Arun Luharuka, Senior Vice-
President, FTAPCCI in his welcome 
address stated that the GST Law 
is evolving hence problems are 
inevitable however, the GST Council is 
met periodically to resolve the issues 
of Trade and Industry by suggesting 
reduction of tax rates,  simplification 
of procedures to ease the process of 
doing business.
Sri Abhay Kumar Jain, Chairman, 
GST and Customs Committee in 
his introductory remarks said that 
FTAPCCI has organized a number 
of GST programs to educate the 
Trade and Industry on Migration 
and Transitional Issues and Filing of 
Returns from time to time for better 
understanding of the law. 
Sri B. Raghu Kiran, IRS., Joint 
Commissioner, Central Taxes, 
Medchal Commissionerate in his 
inaugural address informed that 
the Department had conducted 
a number of awareness programs 
in different parts of the state to 
get ready to migrate to the new 
Indirect Tax system. He said that the 
Government is pulling out all the 
stops to address all queries and dispel 
myths regarding the new tax regime. 
He urged business community not 

to panic as these are initial days and in 
the next few months, the situation is 
expected to normalize. 
He informed that to address the concerns 
of Trade, industry and consumers on 
GST the Medchal Commissionerate of 
Central Taxes created a separate email 
account to answer the queries on GST. 
Queries relating to GST can be mailed 
to gstqueries.medchal@gmail.com . He 
further informed that queries received 
from not only Telangana but also those 
from Andhra Pradesh, Tamil Nadu and 
Bengaluru. Questions in relating to 
GST network are being sent to GSTN 
through ADG systems CBEC, Chennai 
for needful. 
Sri K. Muralidhar, IRS, Assistant 
commissioner, Central Taxes, Kukatpally 
Division has presented a Web demo 
on Returns and clarified number of 
doubts.  

The Technical Session was handled 
by: 
GST Implementation Issues and 
Recent Amendments by Sri Rishabh 
Singhvi, ACS, LLB, FCA, CFA, Tax 
Partner of R. Singhvi & Associates, 
Bengaluru. 
His presentation broadly touched 
upon the challenges relating to 
GSTN / returns / transition related 
/overall legal structure, reverse 
charge provisions and registration - 
composition. 
* GST is technology focused law. In 
GST rules 119 forms are prescribed 
but 17 forms are activated. 
* Tran2 Form and Refund Form are 
yet to be activated.  
* Web portal is not user friendly it 
leads time for log in is very high.
* Exporter refunds are not 
supported by a notification mention 
in the Table 6A of GSTR 1.
* Difference in data between GSTR-
2A online and GSTR-2 offline data 
some invoices are missing. It should 
be addressed.
* Returns under erstwhile law, 
currently filed cannot be revised and 
corresponding carry forward benefit 
not available in GST
CA Harsha Vardhan, Partner, SBS and 
Company LLP lucidly explained GST 
TRAN 1, 2, 3, 3A & 3B and effect Credit 
Transfer Document in GST (CTD). 
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CA Irshad Mohammed, Partner, M I A 
& Associates, Chartered Accountants, 
Trainer on GST IT system at CBEC/
NACEN, Hyderabad explained GSTR 
1, 2, 3
Before filing GSTR 1
* Ensure Trial balance is finalised for 
 the month
* Ensure sales is materialised and 
 there are no discrepancies with 
 customers
* All the supplies should be 
 subdivided into the registered or  
 un- registered customer wise
* In respect of each transaction, 
 certain minimum information   

FTAPCCI    has organized  a Training 
program on Export Marketing – 
Procedures & Documentation on 
16th & 17th November, 2017 at 
Visakhapatnam with the supported 
by ECGC and Vizagpatam Chamber 
of Commerce. Sri Ramalingeswara 
Rao, GM, DIC, Visakhapatnam and 
Sri Kameswara Rao, Branch Manager, 
ECGC Limited, Visakhapatnam 
addressed the participants. 
At the Inaugural Session, Sri C V 
Anirudh Rao, Member – Managing 
Committee, FTAPCCI welcomed 
the participants and Sri Gummadi 
Veera Mohan, Member - Managing 
Committee, FTAPCCI Hon. Secretary, 
the Vizagapatam Chamber of 
Commerce and Industry gave 
Introductory Remarks
In his address Sri Ramalingeswara 
Rao, stated that  the export business 
have increased  in Visakhapatnam 
and there is immense need to have  
more similar programmes. The State 
government also recognized the need 
of the promotion of exports in the 
Districts, and designated an officer in 
the Commissionerate of Industries to 
take export promotional initiatives. 
Sri Kameswara Rao, in his address 
explained briefly the role of ECGC in 
promotig exports. He has requested 

2-DAY TRAINING PROGRAM
EXPORT BUSINESS: PROCEDURES & DOCUMENTATIONS

to use the services of their office located 
in Visakhapatnam. He congratulated 
FTAPCCI for organising  the Programme 
and also suggested to organise a 
programme in Kakinada as it is one of 
the fast  growing export potential areas 
of the State.  The following topics were 
covered by the faculty:
•	 Starting	Export	&	 Import	Business-	
Licenses & Approvals by Sri Punnam 
B. Kumar, Assistant DGFT (Incharge) , 
Visakhapatnam 
•	 Commercial/Regulatory	Documents	
in International Trade by  Sri P. Sampath 
Kumar, Consultant, International Trade, 
Hyderabad 
•	 FEMA	 Regulations	 	 &	 Currency	
Risks by Mr. Sudhakar Rao Desai , Asst. 
Manager (Foreign Exchange Dept.) RBI, 
Hyderabad 
•	 Methods	 of	 Realizing	 Payments	 &	

Payments Transaction under Letter  
of Credit  by Sri P. Sampath Kumar, 
Consultant, International Trade 
Hyderabad 
•	 Scheme	 “Electronics	 Hardware	
Technology Park (EHTP)  by Sri M.P. 
Dubey, Joint Director, Software 
Technology Parks of India, 
Visakhapatnam 
•	 Duty	 Draw	 Back	 &	 Claims	 -	 New	
Procedure  under new GST regime – by 
Sri V. S. S. Girija Kumar, Superintendent  
of Customs  (Preventive)  
•	 Pre-Shipment	 &	 Post	 Shipment	
Finance for Exporters -     Sri P. Sampath 
Kumar, Consultant, International 
Trade & Banking, Hyderabad
•	 Export	–Marketing	&	Opportunities	
&  Export Management by Dr Lalitha, 
GITAM University, Visakhapatnam

 shall be extracted
* Details of amendments to previous  
 transactions
* Extract the quantitative details 
 HSN summary
* The time period for filing GSTR 2 for 
 all the months starting July 2017 
 has been deferred and it will be 
 notified at a later date.

Returns - Common Questions
1) How should the transactions not 
 reported in previous month be 
 treated?
*   The transactions pertaining to 
 previous period not reported earlier 
 shall be reported in the current  

 month
2)  Where should the corrections 
 if any arising in data submitted be 
 done?
* Any subsequent discovery of 
 errors or omissions in returns 
 already submitted shall be 
 rectified in the following month in 
 form 3B
3). How to revise the returns   
 already submitted?
* Form 3B cannot be rectified once 
 submitted. It has to be filed and 
 any corrections have to be done 
 next month. Numbers of queries  
 raised by participants were clarified  
 by the speakers.

Sri Ramalingeswara Rao, GM, DIC, Visakhapatnam  
addressing the meeting
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PANACHE – The Luxury Expo 
PANACHE – The Luxury Expo” – 3rd to 5th November, 2017 – HITEX Exhibition Center, Hyderabad. FTAPCCI had signed an 
MoU with M/s. GEMKonnectInfocom Private Ltd., on 12th April, 2017 to organize a Mega event-cum Exhibition on “Gem 
and Jewellery” during the year.
Accordingly, M/s. GEMKonnectInfocom Private 
Limited in association with ‘The Federation of 
Telangana and Andhra Pradesh Chambers of 
Commerce & Industry’ organized the India’s 
most premium Jewellery and Luxury Consumer 
Show i.e. “PANACHE – The Luxury Expo” at 
HITEX Exhibition Center, Hyderabad from 3rd 
to 5th November, 2017.
The Exhibition was Inaugurated by Sri Etela 
Rajender, Hon’ble Minister for Finance & 
Planning, Small Savings, State Lotteries, 
Consumer Affairs, Legal Metrology, Civil 
Supplies, Govt. of Telangana, on 3rd November, 2017 at 03.00 p.m., at HITEX Exhibition Center.  
The Expo showcased the world’s leading luxury brands featuring a broad selection of carefully selected categories 
including high-end designer jewellery & fashion, hand-crafted time pieces, fine art, automobiles, luxury travel etc. All 
exhibitors, leaders in their respective fields, will be executing superior design qualities to strive for the ultimate in quality 
and perfection.
After the Inauguration, Chief Guest, FTAPCCI President, Members of the Managing Committee, Past-Presidents and 
other dignitaries took a tour of the show guided by Gemkonnect team. On 4th of November, 2017 a Fashion Show was 
organized with Leading Designers & Jewellers.  
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Forthcoming Event

When we undertake any activity, commercial or non-
commercial, we take the risk of employing the 8 ‘Ms’, 
namely, Men, Materials, Machines, Methods, Matter 
(information), Money, Market, and Minute.   Then 
we have to manage them with the help of the 9th ‘M’, 
Management in such a way that we get maximum from 
each of the inputs we are deploying.  In the process, 
consciously or unconsciously, we perform some 
management functions and associate ourselves with 
different functional areas of management to achieve 
our goal of performing an activity.  Irrespective of 
our specialization, we need to be conscious of the 
managerial functions, appreciate and perform them to 
the best of our abilities to get the maximum yield from 
the inputs.  Therefore, the ‘essence’ of management is 
to get the best out of the resources employed. 
With this back drop, FTAPCCI is organizing a Two-
Day Management Development Program on “Getting 
the best from your Resources”  on 1st and 2nd 
December, 2017 from 3.00 – 6.00 pm.  at Federation 
House, Red Hills, Hyderabad.
A Brief Profile of the Program Facilitator -  Dr. G. 
Vidyanath
He holds M.Com., and Ph.D., Degrees  and spent three 
decades in Management Education with institutions 
like, Badruka PG Centre, SMS-CBIT and IPE, besides 
being a resource person/guest faculty to around 20 
professional institutions.   He has also been associated 
with Training and Consultancy organizations, like  
APPC, CIPET, ALEAP, APTRANSCO,  IPE,  KVB 
Staff Training Centre, etc., for last two decades 
and conducted many MDPs, FDPs and SDPs and 
handled around 250 training sessions in the areas of 

General Management, Financial Management, Financial 
Accounting, Cost Accounting, Materials Management, 
Time Management, Ethics & Human Values, Managing 
Integrity, etc.   He has authored and edited Eight books 
on subjects of Accounting, Financial Management and 
Managerial Economics and published many popular 
articles on House-wife & Management,  Management 
Education, Balance sheet analysis and some social issues 
in popular Magazines and English dailies.   He has also 
presented many papers at National and International 
Conferences, Seminars and Workshops.      

Program Objectives
The PrOgram aims aT
*  Enhancing the Managerial Consciousness of the  
 participants.
*  Helping the participants to understand the role and 
 significance of managerial functions and different  
 functional areas of management; 
*  Helping the participants to synchronize themselves. 
Proposed Program Content

This PrOgram inTends TO COver
* Understanding the Resources
* Managing the Resources
* Significance of Different functions of Management
* Synchronizing the different functional areas of 
 management with the goal of the organization
Pedagogy
This program will be delivered through
* Brainstorming sessions
* Case analysis
Who would benefit
The program would benefit everyone in the middle and 
lower levels of your organization irrespective of their 
specialization.  
Program Fee
The total program fee would be Rs. 2,000 per participant 
inclusive of GST.   
The fee is to be paid by Cash or Cheque/DD in favour of 
‘FTAPCCI’.   
Members are requested to kindly confirm their 
participation to Ms.Hinduja at FTAPCCI on  
040-23395515-22, email: hinduja@ftapcci.com

Two -Day Management Development Program on Getting the Best from Your Resources
1st and 2nd December, 2017 at Federation House, FTAPCCI, Hyderabad.
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